	PRIVATE 
Client: Model File Ltd
	Prepared by:
MK

	Date: 20/04/07

	Period ended: 31st December 2006
	Reviewed by: AB
	Date: 20/04/07

	Subject: Matters for Partner’s Attention




	No.
	W/P Ref.
	    
	
Clearing Notes

	A. Matters identified during the planning stage and initial analytical review procedures:

	
	
	
	

	
	
	None
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	B. Matters identified at the field work stage:



	1
	U.10/2
	The company during the year constructed some additional rooms for Shs. 1,980,000. This amount had been expensed under repairs and maintenance. We shall ask the client to adjust for this and account for it correctly as additions to buildings.
	Noted. Matter discussed with client who is in agreement with the treatment. Adjustment now passed.

	2
	B.03/4
	The company had previously classified leasehold land as part of building under property, plant and equipment. This was not in compliance with IAS 17. Based on the last revaluation report, we were able to ascertain that the cost of the land was Shs. 1 million and thus we shall ask the client to reclassify this amount to prepaid operating lease rentals.
	Noted. Matter discussed with client who is in agreement with the treatment. Adjustment now passed

	3
	B.03/4
	We observed that the company had allocated two rooms to a Company belonging to Mr. Peters’ son which was not being charged rent. The amounts involved from the financial statements view is not material but the tax implication needs to be advised to them.
	Included on management letter.

	4.


	H.04/2
	Out of the debtors doubtful of recovery, no provision has been made in respect of an amount due from Peacock Ltd. amounting to Shs. 664,300. As per our discussions with the company’s lawyer and management, they are confident of recovery of this amount although a judgement to this effect has not yet been obtained
	Judgement in favour of Model File Ltd obtained. See lawyer’s confirmation under Q.07/1. No adjustment required. No discounting to present value required as not material.

	
	
	
	

	
	
	
	

	C. Matters identified at the final stage including conclusion on analytical review procedures and unadjusted errors:



	
	
	None
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