	PRIVATE 
Client: Model File Ltd
	Prepared by: MK
	Date: 19/04/07

	Period ended: 31st December 2006
	Reviewed by: AB
	Date: 20/04/07

	Subject: Matters for Manager’s / Senior’s Attention





	No.
	W/P Ref
	Notes on issues identified during the audit, matters of significance arising during the audit and significant audit adjustments
	Manager’s / Senior’s notes to resolve the matters after:

(i) discussion with partner / manager

(ii) meeting with client

	1
	U.10/2
	The company during the year constructed some additional rooms for Shs. 1,980,000. This amount had been expensed under repairs and maintenance. 
	Informed client to account for this as additions to buildings and indicated on points to partner.

	2
	B.03/4
	The company had previously classified leasehold land as part of building under property, plant and equipment. This was not in compliance with IAS 17. Based on the last revaluation report, we were able to ascertain that the cost of the land was Shs. 1 million and thus we shall ask the client to reclassify this amount to prepaid operating lease rentals.
	Discussed with client to reclassify this as prepaid operating lease rentals and indicated as matter for partner’s attention.

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	
	
	
	

	Reviewed by Partner / Manager: AB 
	Date: 20/04/2007 
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