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	Assertions addressed

(Refer to Section 12.3 of the Manual)
	W/P Ref
	Work completed initials and date
	Satisfactory


	1. TAX COMPUTATION

· Check the tax computation, considering the following:

· Items treated differently for tax and accounts purposes;

· Items disallowable for tax purposes;
· Whether tax allowances have been claimed on eligible assets;
· Whether charges on income have been correctly treated;

· Whether all reliefs claimed are valid;
· Whether all chargeable gains have been brought into the computation;
· Whether available tax losses have been utilised;

· Whether non-trading income has been treated correctly;
· Whether interest received and paid has been treated correctly;

· Whether unrealised / realised exchange gains and losses have been treated correctly (Unrealised differences for the prior years should be treated as realised on the tax computation to the extent that the balances have been paid in the current year);

· Whether the tax charge has been calculated using the correct rate; 
· The validity of any set-offs and deductions; 

· Check additions and calculations; and

· Agree additions and disposals in the wear & tear computations to the draft financial statements. 
	E, C, RO


	N.01
	MK

18/04/07
	Yes 

	· Check whether any relevant items have been grossed up for income tax purposes.
	VA
	N.05/1


	MK

18/04/07
	Yes 

	2. TAX RECONCILIATION

· Check tax reconciliation, between the normal tax charge (at the ordinary rate on the accounting pre-tax profit) and the actual expense, and confirm the differences are valid and do not include items that originate or reverse temporary differences on which deferred tax should be recognised.
	VA
	N.05/2


	MK

18/04/07
	Yes 

	3. TAX ACCOUNT

· Verify payments to and receipts from the tax authorities, with correspondence and assessments and ensure all matters are followed up (previous under or over provisions, outstanding claims, and so on).

	E, VA
	N.03
	MK

18/04/07
	Yes 

	· Check the status of computations not yet agreed.
	C
	N.01
	MK 18/04/07
	Yes 

	6.
SCRUTINY
· Scrutinise tax records for unusual or large items.
	E, RO, C, VA
	N/A
	
	This is the first year of audit

	7.
PRESENTATION AND DISCLOSURE
· Ensure that disclosure of income taxes in the draft financial statements complies with IFRS, particularly IAS 12, including the tax reconciliation tested above.
	CU, AV
	2.01/7
	MK 19/04/07
	


N.04














