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	1. GENERAL
•
Consider whether the preparation of the financial statements on a going concern basis is justified, given:

· management statements of prospects or discussions with management

· the overall results and net assets and liabilities

· risk factors and key business 

· contingencies and subsequent events review

· other evidence (the client's system of identifying risk).
	Q.05/1
	MK 20/05/07
	Yes 

	· Consider whether there are mitigating factors to counter-balance any warning signs.
	N/A
	
	

	· Consider whether cash flow forecasts have been based on reasonable assumptions and have taken into account all likely payments.
	N/A
	
	

	· Assess the sensitivity of forecasts.
	N/A
	
	

	· Consider the existence of other commitments of the company (such as related party undertakings, obligations and guarantees).
	N/A
	
	

	· Compare cash flow forecasts and profit projections with overdraft or other loan facilities.
	Q.05/1
	MK 20/05/07
	Yes 

	· Obtain confirmation from bankers of the existence and terms of facilities and any likely changes.
	Q.05/1
	MK 20/05/07
	Yes 

	· Obtain legal advice as to whether agreements or guarantees are binding.
	N/A
	
	

	· Enquire into other steps the directors are taking to correct any decline in the company's business or to secure its financial future.
	   N/A
	
	

	· Advise the directors of any possibility that the company may trade while insolvent.
	   N/A
	
	

	· Consider whether the period of assessment is reasonable.
	N/A
	
	

	2. DISCLOSURE
· Identify in the audit files items requiring disclosure in the financial statements.
	Q.05/1
	MK 20/05/07
	Yes 

	· Consider whether assets and liabilities are correctly disclosed in the financial statements and whether any adjustments will be necessary if the company was to cease operations.
	N/A
	
	

	3. REPORTING

· Consider whether the audit report should be qualified or should include an emphasis of matter as a result of uncertainty as to the entity’s ability to continue as a going concern.
	N/A
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