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	Assertions addressed

(Refer to Section 12.3 of the Manual)
	W/P Ref
	Work completed initials and date
	Satisfactory


	PLANNING CONSIDERATIONS

Refer to Forms 5.09, 5.10 and 5.11 on key controls identified, risks (including fraud risks) identified and the approach to assessed risk.

	1. LEAD SCHEDULE

Obtain or prepare a lead schedule setting out the movement in the period for each category of commitments and contingencies.
	CU
	Q.01
	MK 17/04/07
	Yes  

	2. ACCOUNTING POLICIES

Confirm that the accounting policies applied to commitments and contingencies comply with IFRS, particularly IAS 37.
	CU
	6.03/12
	MK 17/04/07
	Yes  

	3. SUBSTANTIVE PROCEDURES

Based on the above, and on our understanding of the entity and its accounting systems, tailor the substantive audit tests below to provide sufficient assurance to enable us to conclude on the validity of each of the assertions.

3.1. CONTINGENCIES

· Discuss the existence of contingencies with management.
	E, C
	Q.05/1
	MK 19/05/07
	Yes

	· Verify management representations with correspondence, bank reports and other evidence.
	E, C, RO
	Q.05/1
	MK 19/05/07
	Yes 

	· Obtain independent confirmation from the entity’s lawyers about any legal matters.
	E, C, RO
	Q.05/1
	MK 19/05/07
	Yes 

	· Consider other evidence of possible contingencies (such as minutes, bank letters and correspondence with tax authorities).


	E, C, RO
	Q.05/1
	MK 19/05/07
	Yes 

	· Identify in the audit file items requiring accrual or disclosure in the statutory accounts, justifying the treatment and confirming the treatment is in accordance with IAS 37.
	C
	Q.05/1
	MK 19/05/07
	Yes 

	3.2. COMMITMENTS

· Discuss the existence of commitments with management.
	E, C, RO
	Q.05/1
	MK 19/05/07
	Yes 

	· Consider other evidence to ensure all commitments have been accounted for, such as:


-
Minutes;

· Bank letter;

· Contracts;

· Legal correspondence;

· Correspondence with actuaries or other pension data;


-
Records of purchase commitments; or

· Records of authorisation.
	E, C, RO, VA
	Q.05/1
	MK 19/05/07
	Yes 

	4. PRESENTATION AND DISCLOSURE

· Ensure that disclosure of commitments and contingencies in the draft financial statements complies with IFRS, particularly IAS 37.
	CU, AV


	2.01/16
	MK 19/05/07
	Yes 


Q.04











