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	PRIVATE 

	Assertions addressed

(Refer to Section 12.3 of the Manual)
	W/P Ref
	Work completed initials and date
	Satisfactory


	1.
GENERAL
· Consider whether all circumstances leading to temporary differences have been considered, for example:


-
Tax allowances on capital assets

· Interest and royalties paid and received

· Unrealised exchange gains / losses

· General provisions for impairment

· Retirement benefit obligations


-
Other temporary differences


-
Losses carried forward

· Revaluations of property, plant and equipment

· Assets carried at fair value.
	E, C
	O.01
	MK 18/04/07
	Yes 

	· Identify all temporary differences arising on initial recognition (e.g. office buildings and saloon cars) and ensure they have been excluded from the deferred tax calculation.
	E, C
	O.01
	MK 18/04/07
	Yes 

	· Consider whether losses offset against deferred tax liabilities are eligible for offset.
	E, C
	N/A
	
	

	· Verify the calculation of the liability / asset at the rates of tax enacted or substantively enacted at the balance sheet date.
	VA
	O.01
	MK 18/04/07
	Yes 

	· If there is a net deferred tax asset, consider the extent to which it is probable that taxable profits will be available in the future against which it can be offset.
	VA
	O.01
	MK 18/04/07
	Yes 

	2.
PRESENTATION AND DISCLOSURE
· Ensure that disclosure of deferred tax in the draft financial statements complies with IFRS, particularly IAS 12.
	CU, AV
	2.01/7
	MK 18/04/07
	Yes 
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