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	Assertions addressed (Refer to Section 12.3 of the Manual)
	W/P Ref
	Work completed initials and date
	Satisfactory



	PLANNING CONSIDERATIONS
Refer to Forms 5.09, 5.10 and 5.11 on key controls identified, risks (including fraud risks) identified and the approach to assessed risk.

	1. LEAD SCHEDULE

Obtain or prepare a lead schedule setting out the movement in the period on each category of property, plant and equipment.
	CU,C
	B.01
	MK 16/04/07
	Yes 

	2. ACCOUNTING POLICIES

Confirm that the accounting policies applied to property, plant and equipment comply with IFRS, particularly IAS 16.
	A,V
	6.03/10
	MK

16/04/07
	Yes

	3. TESTING OF CONTROLS

Test the key controls identified on Forms 5.09, 5.10 and 5.11 and conclude on the effectiveness of their design and effectiveness of operation throughout the period. Identify the assertions for which they contribute significant assurance.
	C
	B.04
	MK

16/04/07
	Yes

	4. SUBSTANTIVE PROCEDURES

Based on the above, and on our understanding of the entity and its accounting systems, tailor the substantive audit tests below to provide sufficient assurance to enable us to conclude on the validity of each of the assertions.

· Compare property, plant and equipment as stated in the general ledger with the asset register and obtain explanations for any differences.
	E, C
	B.03
	MK

16/04/07
	No Fixed Assets register: ML

	· Verify property, plant and equipment by:

· Physical inspection; and

· Comparison with records of income produced.
	E, C, RO
	B.03/1

B.03/2

B.03/3
	MK 16/04/07
	 Yes 

	· Verify title to assets by:

· Inspection of deeds

· Relevant purchase invoices

· Vehicle registration documents

· Confirmation from solicitors / bankers.
	RO
	B.03/1

B.03/2

B.03/3
	MK 16/04/07
	Yes

	Depreciation

· Review the reasonableness of depreciation rates, considering:

· Estimated useful asset lives

· Replacement policy

· Previous gains or losses on disposals

· Consistency with previous years
· Compliance with IAS 16.
	VA
	B.03/5
	MK 16/04/07
	Yes 

	· Check the calculation of depreciation (for revalued assets, ensure that the depreciation charge has been based on the revalued amount and the estimated useful life remaining at the date of the valuation).
	VA
	B.03/5
	MK 16/04/07
	Yes

	· Ensure that each part of an item of property, plant and equipment whose cost is significant in relation to the total cost of the item is depreciated separately.
	VA
	B.03/5
	MK 16/04/07
	Yes

	Impairment

· Consider the need for a provision for any impairment in value of property, plant and equipment (due to changes in production, or under-utilisation, external information, obsolescence and damage) in accordance with IAS 36 - Impairment of Assets.
	VA
	B.03
	MK 16/04/07
	Yes 

	Additions

· Verify additions with invoices and other documentation.
	E, RO
	B.03/1

B.03/2

B.03/3
	MK 16/04/07
	Yes

	· Check that purchases have been recorded in the property, plant and equipment register and in the correct general ledger account.
	C, VA
	B.03/1

B.03/2

B.03/3
	
	

	· Consider whether property, plant and equipment purchased are capital or revenue items.
	VA
	B.03/1

B.03/2

B.03/3
	
	

	· Identify additions that are not eligible for tax allowances and ensure that they have been correctly treated in arriving at the tax charge.
	C


	B.03/1

B.03/2

B.03/3
	MK

16/04/07
	Yes 

	Disposals

· Verify disposals (including assets scrapped / part exchanged) with sales and purchase invoices.
	VA
	B.03/4
	MK

16/04/07
	Yes 

	· Check that items disposed of have been deleted from the general ledger and the property, plant and equipment register in the correct accounting year.
	E, C
	B.03/2
	MK

16/04/07
	Yes 

	· Check the calculation of profit / loss, making reference to the carrying value and any special terms.
	VA
	B.03/4
	MK

16/04/07
	Yes 

	· Check whether the sale proceeds seem reasonable.
	VA
	B.03/4
	MK 16/04/07
	Yes 

	Charges and Commitments

· Discuss with directors / staff responsible for assets whether there are any encumbrances, commitments, charges or liens which may need disclosure.
	RO, C, CU
	B.03
	MK 16/04/07
	Yes

	RELATED EXPENDITURE AND INCOME

Repairs and Maintenance
· Consider whether the client is operating reasonable capitalisation policies.
	VA
	B.03
	MK 16/04/07
	Yes

	· Verify repairs and maintenance expenditure to supporting documentation to determine the appropriateness of classification.
	VA, C
	U.10/2
	MK 16/04/07
	Yes

	Income
· Scrutinise fixed assets and enquire about assets, which are not producing revenue that would be expected to do so.
	C
	B.03/3
	MK 16/04/07
	Yes 

	5. SCRUTINY
Scrutinise the property, plant and equipment register, general ledger and cashbook for unusual items.
	E, RO, C, VA
	B.03
	MK 16/04/07
	Yes 

	6. PRESENTATION AND DISCLOSURE
Ensure that disclosure of property, plant and equipment in the draft financial statements complies with IFRS, particularly IAS 16.
	CU, AV
	6.03/15
	MK

16/04/07
	Yes 

	7. ADDITIONAL AUDIT TESTS
Consider whether additional tests are required to achieve the audit objectives.
	VA
	B.03.1
	MK

16/04/07
	Yes 


B.02























