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	Assertions addressed (Refer to Section 12.3 of the Manual)
	W/P Ref
	Work completed initials and date
	Satisfactory



	PLANNING CONSIDERATIONS

Refer to Forms 5.09, 5.10 and 5.11 on key controls identified, risks (including fraud risks) identified and the approach to assessed risk.

	1. LEAD SCHEDULE

Obtain or prepare a lead schedule setting out the movements during the period for each category of intangible asset.
	CU
	A.01


	MK 17/04/07
	Yes 

	2. ACCOUNTING POLICIES

Confirm that the accounting policies applied to intangible assets comply with IFRS, particularly IAS 38.
	CU
	6.03/10
	MK 17/04/07
	Yes 

	3. SUBSTANTIVE PROCEDURES

Based on the above, and on our understanding of the entity and its accounting systems, tailor the substantive audit tests below to provide sufficient assurance to enable us to conclude on the validity of each of the assertions.

· Compare intangible assets as stated in the general ledger with the trial balance and financial statements, and obtain explanations for any differences.
	E,C
	A.01
	MK 17/04/07
	Yes 

	· Verify items in the general ledger by:
· Comparison with records of income produced (such as royalty income, licences);
· Legal agreements; and
· Patents.
	E, C, RO
	A.01
	MK 17/04/07
	Yes 

	Amortisation

· Determine whether estimates of useful lives of the assets are reasonable and reflect the expected usage and pattern in which future economic benefits will be consumed.
	VA
	A.01
	MK 17/04/07
	Yes 

	· Determine the reasonableness of amortisation rates for intangible assets with finite useful lives, considering:

· Expectations of useful life;

· Previous gains or losses on disposal; and

· Consistency with previous years.
	VA
	A.01
	MK 17/04/07
	Yes 

	Impairment

· Consider whether any provisions for impairment in value are needed (both for assets with finite and infinite useful lives) and check whether circumstances continue to support the initial assumptions. Consideration could be given to:

· Statements of third party sales covered by patents / trademarks;

· Income streams from investments; and

· Changes in rights or contracts.
	VA
	A.01
	MK 17/04/07
	Yes 

	Additions

· Confirm the details of purchases with documentation or cost records for internally generated assets.
	E, C, RO, VA
	A.01
	MK 17/04/07
	Yes

	· Check that expenditure has been correctly capitalised in accordance with consistently applied accounting policies.
	VA


	A.01
	MK 17/04/07
	Yes

	4. SCRUTINY
Investigate unusual items in the nominal ledger.
	E, RO, C, VA
	A.01
	MK 17/04/07
	Yes

	5. PRESENTATION AND DISCLOSURE
Ensure that disclosure of intangible assets in the draft financial statements complies with IFRS, particularly IAS 38.
	CU, AV
	6.03/15
	MK

17/04/07
	Yes 
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