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	PRIVATE 

	Assertions addressed

(Refer to Section 12.3 of the Manual)
	W/P Ref
	Work completed initials and date
	Satisfactory


	PLANNING CONSIDERATIONS

Refer to Forms 5.09, 5.10 and 5.11 on key controls identified, risks (including fraud risks) identified and the approach to assessed risk.

	1. LEAD SCHEDULE

Obtain or prepare a lead schedule setting out the movement in the period for each category of borrowings.
	CU
	L.01
	MK 17/04/07
	Yes 

	2. ACCOUNTING POLICIES

Confirm that the accounting policies applied to related party balances comply with IFRS, particularly IAS 23, and 39.
	CU,C
	6.03.11
	MK 17/04/07
	Yes 

	3. SUBSTANTIVE PROCEDURES

Based on the above, and on our understanding of the entity and its accounting systems, tailor the substantive audit tests below to provide sufficient assurance to enable us to conclude on the validity of each of the assertions.

3.1. BORROWINGS

· Inspect minutes, loan agreements and other evidence, to ascertain whether all loans have been recorded.
	E, C, RO
	L.01
	MK 17/04/07
	Yes 

	· Verify advances and repayments during the year with the cashbook, minutes, agreements or other correspondence.
	E, C, RO
	L.05/1

L.05/2
	MK 17/04/07
	Yes 

	· Request confirmation from lenders of:


-
The balance at the balance sheet date;


-
Accrued interest at the balance sheet date;


-
Particulars of any security for the loan;


-
The terms of repayment;


-
Compliance with covenants;


-
Other arrangements.
	E, VA, RO
	L.05/1

L.05/2
	MK 17/04/07
	Yes

	· Ensure the loan was measured at fair value on initial recognition.
	VA
	L.05/1

L.05/2
	MK 17/04/07
	Yes



	3.2. INTEREST AND OTHER EXPENSES

· Verify interest, shown as paid or accrued, is in accordance with loan agreements.
	RO, C, VA
	U.14.1
	MK 16/04/07
	Yes 

	· Agree the details of issue costs incurred to supporting documentation.


	VA
	U.10.1
	MK

16/04/07
	Yes 

	4. SCRUTINY
· Scrutinise ledger accounts, statutory records, minutes and other correspondence for unusual items and borrowings not disclosed.
	O, C, A, CO, CL
	L.01


	MK 16/04/07
	Yes 

	5. PRESENTATION AND DISCLOSURE
· Ensure that disclosure of trade and other payables in the draft financial statements complies with IFRS, particularly IAS 23, 32 and IFRS 7.
	CU, AV
	6.03/9/16
	MK

17/04/07
	Yes

	· Check the calculation of weighted average interest rate of borrowings at the year-end and ensure that it is disclosed in accordance with IFRS 7.
	VA
	L.01
	MK 17/04/07
	Yes 

	· Check the analysis of borrowings between current and non-current liabilities, and ensure sufficient information is disclosed regarding the terms and conditions of the borrowings (including foreign currency exposure).
	C
	L.01
	MK

17/04/07
	Yes

	· Review the directors’ estimate of the fair value of the borrowings is reasonable, and ensure that it is disclosed in accordance with IFRS 7.
	AV
	6.03/9/16
	MK

17/04/07
	Yes


L.04














