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Deal Signed

Tourism Finance Corporation (TFC) chairman Patrick
Osero, UN-Habitat Urban Energy Unit chief Vincent Kitio
and TFC managing director Orumoi Jonah during the
signing of a memorandum of understanding on promoting
energy and resource efficiency in the hospitality industry.
PHOTO: ALICE MBURU

Icpak roots
for audit
standards
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Boady says listed
firms should
adopt new
international
benchmark

-.uylgy Zachary Ochuodho

Institute of Certified Public
Accountants of Kenya (Icpak) is
urging listed firms to adopt the
new International Standard on
Auditing (ISA) 701 to help them
deal with issues related to law
and regulations.

It said the standard will alter
the form and content of auditing
reports presented to stakehold-
ers and urged officials in the
public sector to adhere and par-
ticipate in the “audit exit”, where
issues of major concern to the
auditor are explained.

According to Icpak, the stan-
dard requires that the auditor
provides additional information
to users of the financial state-
ments to assist them understand
matters that are significance in
the audit.

ISA 701 is mandatory for all
listed entities and took effect in
January.

Speaking during the 25th
Economic Symposium in Nai-
robi yesterday, Icpak chairman
Ferdinand Barasa said the au-
dit standards "lift the veil on”
on confidentiality principle in

https://www.icpak.com/wp-content/uploads/2017/02/People-Daily.jpg

UBETLAL UdsSes 1Al WOLLLL Dred il
laws and regulations.

“It will deal with matters such
as fraud, corruption and brib-
ery, money laundering, tax pay-
ments, financial products and
services, environmental pro-
tection, and public health and
safety,” he said.

The standard applies to all
categories of professional ac-
countants.

“We recommend all public
interest entities to adopt ISA 701
in their subsequent reporting.
In view of this, the lcpak Council
has mandated the Professional
Standards Committee to sensi-
tise regulators and those charged
with governance on the impact
of new and revised standards,”
said Barasa.

The institute also noted with
concern the recent attempt by
Members of Parliament to pass
alaw that will allow them to con-
tinue receiving salaries and al-
lowances after the August Gen-
eral Elections until March 2018.

Barasa said ICPAK does not
support a plan that contravenes
the Constitution, adding that
paying MPs Sh3.3 billion for
eight months after the election
would be outrageous.

“It’s ironical for MPs to con-
template awarding themselves
a hefty retirement package with
ease at a time when the country
is grappling with devastating
drought, a ballooning public
wage bill and demands from
doctors and lecturers for more
pay,” he said.
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