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1985
CGT suspended

2014

Re-introduced 
through FA1975

CGT introduced

Finance Act 2015
NSE listed securities 

exempted

FA 2016
Exemption of 
transactions 

between spouses

Jan 2017
Court suspends 11A

History of Excise 

Jan 15

Effective date
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What to get at the end of this session
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Excluded 

transactions: 
Charging Estate 

administrator

Issuing own shares

Legatee Beneficiary of trustTo liquidator

Immediate family Public interest



Computation: Consideration Consideration for 

use or exploitation

Sum received for 

abandonment, 

forfeiture, 

surrender

Compensation –

damage, 

destruction, injury

Taking over a 

charge

Insurance policy 

cover
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Compensating tax
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Section 7A of the 

ITA:
Balances C/F

You add balances brought 

forward to taxes paid

Resident Companies

make distributions in the 

form of  dividends required 

to maintain a dividend tax 

account. 

Memorandum account

Does not form part of  

Financials
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Balance b/f nil

Taxes paid in the year 50,000

Dividends received 

210,000 by 3/7

Dividends paid 

700,000 by 3/7

90,000

(300,000)

Compensating tax (160,000)



Payment of CGT

Taxes paid in the year

Compensating tax on 

CGT
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