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CAPITAL RATIO TEST

• Capital 

Adequacy

• Asset Quality

• Earnings & 

Liquidity
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Why is CAPITAL

a big problem in 

SACCOs. What is 

not being done 

right?
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• Democratic Structure

• Open and Voluntary 
Membership

• Democratic Control

• Non-discrimination

• Service to Members
Service to 

Members

• Distribution to 
Members

• Financial Stability

• Social Goals

• On-going education

• Cooperation among 
Coops

• Social Responsibility
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Therefore its important 

for a SACCO Society to 

Build its CAPITAL for 

Growth and 

Sustainability 
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