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Audit Engagement,

Execution and completion




Pre-engagement




Client acceptance and

continuance - ISA 300 A5-A7




Nature of the client




Independence and ethical

considerations- ISA 220




Letter of engagement (LOE)

[SA 210




New client considerations




Planning

Audit Risk (AR)= Inherent Risk (IR)X Control Risk (CR) X Detection
Risk (DR)



Planning (cont’d) I
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Audit Plan
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Audit Strategy




Fraud consideration (ISA
240) BCLAK




Fraud consideration (ISA

240) cont’d




Execution
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Execution cont’d

Audit evidence (ISA 500)
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Sources of evidence

Sufficiency quantity
Appropriateness quality
reliability relevance
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Auditor’s judgment as to what constitutes sufficient audit evidence
is influenced by;
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Reliability of audit evidence - influenced by its nature & source
» External v Internal

» Direct v Indirect

» Weritten v Oral

original documents

internal control st

I Credibiliry. Professiomalism . Accountnbdling
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Audit procedures for Gathering audit evidence
» Inspection of records and documents

» Confirmations
» Inquiry
» Recalculation

» Re-performance:
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Audit procedures for Gathering audit evidence
» Observation

» Scanning
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Summary
» All risks identified at planning stage to be addressed by having
adequate documentation in the audit file
» The following should always be considered;
¢ Obtaining a lawyer’s confirmation
¢ Going concern assessment review
¢ Obtaining bank confirmations
¢ Review of laws and regulations - potential adjustments and or
disclosures (contingent liabilities) in the FS. Could also have
an impact on going concern assessment.
¢ Review of journal entries - risk of management override
¢ Test of related parties transactions and balances
¢ Audit of tax figures - current tax and deferred tax
2 Adeaguate.documentation-ih-case-of reliance.on-the. worlk.of
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Completion I

Auditor should ensure the following procedures are adequately
completed and documented at completion stage;
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Execution and completion




New and Upcoming

Standards

New standards, amendments and interpretations are;
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