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Manifestations of debt distress

1. Delayed payments

2. debt to revenue ratios

3. debt servicing costs (interest)

4. Requests for debt rescheduling or forgiveness (DSSI)
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Solutions

1. Fiscal consolidation

2. Seal revenue loopholes

3. Raise tax rates (?)

4. Expand debt tenure
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Conclusion

• Unique convergence between public debt distress and COIVD-19 

emergency

• The convergence = Recession (Q2&3 2020)

• Convergence constrains policy choices (textbook responses)

14



Thank You
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