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Obijective

The objective of IFRS 10 is to
establish principles for the
presentation and preparation of
consolidated financial statements
when an entity controls one or
more other entities.
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* |FRS 10 outlines the requirements for the
preparation and presentation of consolidated

financial statements, requiring entities to
consolidate entities It controls.
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Effective Date x CPAK

* |[FRS 10 was issued in May 2011 and applies to
annual periods beginning on or after 1 January
2013
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Consolidated financial statements x CPAK

* The financial statements of a group in which the
assets, liabilities, equity, Income, expenses and
cash flows of the parent and its subsidiaries are
presented as those of a single economic entity
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Control of an investee x CPAK

* An Investor controls an investee when the
Investor Is exposed, or has rights, to
variable returns from its involvement with
the investee and has the ability to affect
those returns through its power over the
Investee
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Parent x C P A K

* An entity that controls one
or more entities
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Power
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* EXisting rights that give the
current abllity to direct the
relevant activities
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* Rights designed to protect
the Interest of the party
holding those rights without
giving that party power over
the entity to which those
rights relate
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Relevant activities x CPAK

o Activities of the investee that
significantly affect the
Investee's returns
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[nvestment entity x CPAK

An entity that:

* oObtains funds from one or more investors for the
purpose of providing those investor(s) with investment
management services

* commits to Its investor(s) that its business purpose Is to

Invest funds solely for returns from capital appreciation,

Investment income, or both, and

 measures and evaluates the performance of
substantially all of its investments on a fair value basis.
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Control

An investor determines whether it is a parent by assessing whether
it controls one or more investees.

An investor considers all relevant facts and circumstances when
assessing whether it controls an investee.

An investor controls an investee when it is exposed, or has rights,
to variable returns from its involvement with the investee and has

the ability to affect those returns through its power over the
investee
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Evidence of Control

An investor controls an investee if and only if the investor has all of
the following elements:

* power over the investee, i.e. the investor has existing rights that
give it the ability to direct the relevant activities (the activities
that significantly affect the investee's returns)

* exposure, or rights, to variable returns from its involvement with
the investee

* the ability to use its power over the investee to affect the amount
of the investor's returns.
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Preparation Of Consolidated Financial Statements

> Parent Subsidiary |
Financial Financial
Statements Statements
. Consolidated p
Financial Statements




Accounting policies

A parent prepares consolidated
financial statements using
uniform accounting policies for
like transactions and other events
in similar circumstances
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Exceptions To Consolidation

A parent need not present consolidated financial statements if
it meets ALL of the following conditions:

1.

It is a wholly-owned subsidiary or is a partially-owned
subsidiary of another entity and its other owners, including
those not otherwise entitled to vote, have been informed
about, and do not object to, the parent not presenting
consolidated financial statements
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2. Its debt or equity instruments are not traded in a public market (a
domestic or foreign stock exchange or an over-the-counter market,
including local and regional markets)

3. It did not file, nor is it in the process of filing, its financial
statements with a securities commission or other regulatory
organisation for the purpose of issuing any class of instruments in a
public market, and

4. Its ultimate or any intermediate parent of the parent produces
financial statements available for public use that comply with IFRSs,
in which subsidiaries are consolidated or are measured at fair value
through profit or loss in accordance with IFRS 10
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* Investment entities are prohibited from consolidating particular
subsidiaries.

* Furthermore, post-employment benefit plans or other long-term
employee benefit plans to which IAS 19 Employee Benefits applies
are not required to apply the requirements of IFRS 10
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https://www.iasplus.com/en/standards/ias/ias19

;

CPAK

Consolidated financial statements

Combine like items of assets, liabilities, equity, income, expenses and
cash flows of the parent with those of its subsidiaries




[ CPAK

offset (eliminate) the carrying amount of the parent's investment in
each subsidiary and the parent's portion of equity of each subsidiary
(IFRS 3 Business Combinations explains how to account for any related
goodwill)
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https://www.iasplus.com/en/standards/ifrs/ifrs3

[ CPAK

eliminate in full intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions between entities of the
group (profits or losses resulting from intragroup transactions that are
recognised in assets, such as inventory and fixed assets, are eliminated

in full).
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[ CPAK

A reporting entity includes the income and expenses of a subsidiary in
the consolidated financial statements from the date it gains control

until the date when the reporting entity ceases to control the
subsidiary
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The parent and subsidiaries are required to have the same reporting
dates, unless impracticable.

Where impracticable, the most recent financial statements of the
subsidiary are used, adjusted for the etfects of significant transactions
or events between the reporting dates of the subsidiary and
consolidated financial statements.

The difference between the date of the subsidiary's financial statements
and that of the consolidated financial statements shall be no more than
three months
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Non-controlling interests (NCIs)

[ CPAK

A parent presents non-controlling interests in its consolidated
statement of financial position within equity, separately from
the equity of the owners of the parent.
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Changes in ownership interests XCPAK

 Changes in a parent's
ownership interest in a
subsidiary that do not result
In the parent losing control of
the subsidiary are equity
transaction
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[ CPAK

* Any difference between the amount by which
the non-controlling interests are adjusted and
the fair value of the consideration paid or
received Is recognized directly in equity and
attributed to the owners of the parent.

Vision: A world class Professional Accountancy Institute



Changes in ownership interests XCPAK

If a parent loses control of a subsidiary, the parent

*» derecognises the assets and liabilities of the former
subsidiary from the consolidated statement of
financial position

“* recognises any investment retained in the former
subsidiary when control is lost and subsequently
accounts for it and for any amounts owed by or to the
former subsidiary in accordance with relevant IFRSs
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[ CPAK

** Recognizes the gain or loss associated with
the loss of control attributable to the former
controlling interest.
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[nvestment entities consolidation

exemption x CPAK

* The Investment entity consolidation exemption
was introduced by Investment Entities, issued
on 31 October 2012 and effective for annual

periods beginning on or after 1 January 2014
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CPAK
an investment entity should have the following LLIAK
typical characteristics
* It has more than one investment
* |t has more than one investor
* |t has investors that are not related parties of

the entity
* It has ownership interests in the form of equity
or similar interests.
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[ CPAK

* An Investment entity Is required to measure an
iInvestment in a subsidiary at fair value through
profit or loss in accordance with IFRS 9 Financial
Instruments
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https://www.iasplus.com/en/standards/ifrs/ifrs9

[ CPAK

 However, an investment entity Is still required to
consolidate a subsidiary where that subsidiary
provides services that relate to the investment

entity’'s investment activities.
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FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 MARCH 2020

Statement of financial position

Group Company

2020 2019 2020 2019

Notes KShs'm KShs'm KShs'm KShs'm

Share capital 14 2,003.3 2,003.3 2,003.3 2,003.3

Share premium 14 2,200.0 2,200.0 2,200.0 2,200.0

Retained earnings 82,785.2 65,2189 81,038.6 63,846.0

Proposed dividend 15 56,091.6 74,922.4 56,091.6 74.922.4

Total equity 143,080.1 144,344.6 141,333.5 142,971.7
Non-current liabilities

Payables and accrued expenses 28la) 985.4 1,131.0 Q85.4 1,131.0

Contract liabilities 29(b) 983.4 739.5 983.4 739.5

Llease liability 22(b) 11.675.3 - 11,675.3 -

13,644.1 1,870.5 13,644.] 1,870.5

Total equity and non—current liabilities 156,724.2 146,215.1 154,977.6 144,842.2

Non-current assets
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Total equity and non—current liabilities 156,724.2 146,215.1 154,977.6 144,842.2
Non-current assets
Deferred income tax 17 1,104.7 1,6029 Q374 1,566.4
Property, plant and equipment 18 129,337.2 125,217.8 128,968.7 124,820.8
Right of use (ROU) assets 22|a) 15,2429 - 15,2429 -
Indefeasible rights of use (IRUs) 19 3,252.1 35531 3252.) 3,953.1
Investment property 20 845.0 845.0 845.0 845.0
Intangible assets 21 6,026.2 7.385.4 6,021.8 7.379.7
Investment in subsidiaries 23(a) - - 431.3 431.2
Investment in associate and joint venture 23(b) 4965.1 150.3 4965.1 150.3
Prepaid operating lease rentals - 56.8 - 56.8
Contract assets 29(a) 881.7 Q64.5 881.7 Q64.5
Restricted cash 26(b) 1911.7 1,845.5 1911.7 1,845.5
Deferred restricted cash asset 26(c) 836.1 895.5 836.1 895.5
164,402.7 142,516.8 164,293.8 142,508.8
Current assets
Cash and cash equivalents 26(a) 26,759.7 20,030.1 25,859.7 19,828.1
Other financial assets 27 188.6 8,043.0 - 7.866.8
Receivables and prepayments 25 17,190.3 18,126.3 16,8019 17,206.1
Inventories 24 1,859.4 1,774.6 1,793.1 1,774.6
Current income tax 260.4 - 251.8 -
Contract assets 29|(a) 2,563.8 1,984.6 2,563.8 1984.6
48,822.2 49,958.6 47,270.3 48,660.2
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(a) Investment in subsidiaries

All subsidiaries are unlisted and have the same year end as the Company except for Safaricom Money Transfer Services Limited which has a

31 December yearend. They are all incorporated in Kenya. The investments relate to cost of shares held in the subsidiaries.

Company

2020 2019

KShs'm KShs'm

At start of year 4312 24.0

Additional investment (Instaconnect Limited) 407.2

Additional investment (DigiFarm Limited) 0.1 -

At end of year 431.3 431.2
As at 31 March 2020, the Company's interest in its subsidiaries was as follows:

2020 2019

Year end % interest held KShs'm KShs'm

One Communications Limited and its subsidiaries' 31 March 100 - -

Packet Stream Data Networks Limited 31 March 100 - -

IGO Wireless Limited 31 March 100 - -

Instaconnect Limited 31 March 100 411.2 411.2

East Africa Tower Company Limited 31 March 100 - -

DigiFarm Kenya Limited? 31 March 100 0.1 -

Sataricom Money Transfer Services Limited 31 December 100 20.0 20.0

431.3 431.2

1 Comtec Training Management Service Limited, Comtec Integrations System Limited, and Flexible Bandwidth Service Limited.

2 In October 2019, DigiFarm was incorporated as a 100% owned subsidiary by Safaricom PLC. The nominal share capital of the Company is 100,000 divided
into 1,000 ordinary shares of KShs 100 each. The entity is primarily designed to offer agribusiness tech support services to Kenyan farmers linking the entire
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AstraZeneca Annual Report & Form 20-F Information 2020 / Financial Statements

Consolidated Statement of Financial Position

at 31 December

Assets

Mon-current assets

2020
MNotes Sm

8,251
666
11,845
20,947
39
1,108
171
720
3,438

2019
2m

2018
&m

Current assets

Total assets
Liabilities

Current liabilities

47,185

4,024
7,022
160
142
364
7,832
19,544
66,729
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AstraZeneca Annual Report & Form 20-F Information 2020 / Financial Statements
COVID 19

AstraZeneca has assessed the impact of "'4‘.,-._
the uncertainty presented by the COVID-19
pandemic on the Financial Statements,

specifically considering the impact on key Creddniny. P dessn aaem . Acvunntal ey 19
judgements and significant estimates along

with several other areas of increased risk.

A detailed assessment has been performed,
focusing on the following areas:
recoverable value of goodwill, intangible

assets and property, plant and equipment
impact on key assumptions used to

~ 4

estimate contingent consideration liabilities
key assumptions used in estimating the
Group’s defined benefit pension obligations
basis for estimating clinical trial accruals
kKey assumptions used in estimating rebates
and chargebacks for US Product Sales

valuations of unlisted equity investments
expected credit losses associated with
changes in credit risk relating to trade and
other receivables

net realisable value of inventorie

fair value of certain financial instruments
recoverability of deferred tax assets
effectiveness of hedge relationships

accounting impacts reiating to

No materia
the areas assessed above were recoanised

iNn the vear

Nhe Group will continue to monitor these areas
of increased judgement, estimation and risk

for material changes - —
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Interaction between IFRS 10,11,12, and IAS 28

CPAK

Credddiy. Prodewn auaom . Accnealdey

Control alone?

Consolidation in accordance .
Joint control?

with IFRS 10

Disclosures in accordance with yes no
IFRS 12

Define type of joint arrangement
in accordance with IFRS 11

Significant
influence?

Joint Operation Joint Venture yes no

Account for assets, liabilities, revenues Account for an investment in

and expenses accordance with IAS 28

Disclosures in accordance with IFRS 12 Disclosures in accordance with IFRS 12
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Questions and discussions

CPA Anthony M. Njiru
0722 241 005

_ _ toniemnjiru@gmail.com
Capacity Scape LLC... Your partner in

Corporate training
Strategic planning
Policy formulation

Team Building %%*}Capadty
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The Capacity Fountain Action renews the world.



